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INDEPENDENT AUDITOR'S REPORT

To the Stakeholders of NAGAR PARISHAD SANCHI

1. Report on the Financial Statements
We have audited the accompanying financial stateme
(“the ULB"), which comprise the Receipt & Payment Account for the ye

and other explanatory information.

nts of NAGAR PARISHAD SANCHI
ar then ended,

2. Management's Responsibility for the Financial Statements ‘
The ULB's Management is responsible for the matters with respect to the preparation

of these financial statements that give a true and fair view of the financial position and
financial performance of the ULB in accordance with the provisions of Municipal
Corporation Act, 1956 and accounting principles generally accepted in India, including
the Municipal Accounting Manual ("the Manual™) and Accounting Standards
appiicable to the Urban Local Bodies. This responsibility also includes maintenance of
adequate accounting records in accordance with the Municipal Accounting Manual for
safeguarding of the assets of the ULB and for preventing an detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error . However, in this case ULB is not in practice of maintaining balance
sheet & Income and expenditure account, so receipt and payment account shall be
considered as final statement on which we express our opinion.

3. Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our

audit.
We have taken into account the Municipal Accounting Manual, the accounting and
o

auditing standards and matters which are required to be included in the audit report as
per the letter issued by Directorate, Urban Administration & Development, M.P., Bhopal
in this regard, The Comimssioner/CMO has not directed us to perform audit of any
other section in his office in addition to the above scope. 2 R AS S
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Kfti:l?&dz)‘fmceld. f)lllj illl(“.[ in accordance with the Standards on .Auditing issued by
s ( 1artered Accountants of India. Those Standards requires that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

the disclosures in the financial statements. The procedures selected depend on the
aterial misstatement of the

auditor's judgment, including the assessment of the risks of m
sments,

financial statements, whether due to fraud or error. In making those risk asses
the auditor considers internal financial control relevant to the ULB's preparation of the

financial statements that give a true and fair view in order to design audit procedures

that are appropriate in the circumstances. An audit also includes evaluating the

appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the ULB's officers, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is suificient and appropriate to
provide a basis for our audit opinion on-the financial statements.

4. Qualified Opinion
In our opinion and to the best of our information
to us, except for the effects of the matter described in the report atta
Receipt & Payment Account annexed to this report give true and fair view of fin
transactions affected by ULB and recorded these transactions in cash book for the

financial year ending as on 31st March, 2021.

and according to the explanations given
ched below, the

ancial

5. Basis for Qualified Opinion
The details which form the basis of qualified opinion are reported in the Annexure 1 and

Annexure 2 annexed to this report.

6. Emphasis of Matters
We draw attention to the following matters reported in Annexure - 2, annexed to this

report.
a) Accounts prepared as per the Manual in lieu of accounting standards for local bodies
as issued by Institute of Chartered Accountants of India.
b) Revenue dcpartmcnl‘s records related to recovery of revenue taxes and other
revenue dues has minor differences with accounting records maintainedby
/- xo—3G0n\

accounting departiment, NG ARAN
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¢) Non-maintenance or

incomplete registers as prescribed under manu
- ' sisters as ‘ al and
mentioned at point 3 of annexure &

d) Non-availability of details related with Tenders.

e) Non verificati P, 4
) & verification of EPF, and TDS-Income Tax deposited, as same has not been made
available to us by the ULB.

Our opinion is not modificd in respect of these matters.

7. We further report that:

a) We have sought and, except for the possible effects of the matter described in the Basis
for Qualified Opinion paragraph above, obtained all the information and explanations

which to the best of our knowledge and belicf were necessary for the purpose of our
audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion proper books of account as required by Municipal
Accounting Manual have been kept by the ULB so far as appears from our examination
of those books.

c¢) The Receipt & Payment Account deal with by this Report are in agreement with the
books of account. )

d) Except for the matter described in the Basis for Qualified Opinion paragraph above, the
Receipt & Payment Account comply with the Municipal Accounting Manual and
Accounting Standards applicable to the Urban Local Bodies.

e) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion,
may have an adverse effect on the functioning of the ULB.

f) The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

g) With respect to the adequacy of the internal financial controls over financial reporting
of the ULB and the operating effectiveness of such controls, refer to our separate Report
in"Annexure 1",

For Patidar & Associates
Date:29/09/2021 L hssonChartered Accountants

UDIN: 214713806AAAADI2728 . \U)(//
(&0 it

o ‘g:é\’f\'celesh Patidar
¢ A (Partner)
&/ MRN - 418806
e R uifern st
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Annexure ‘1’

Report on Internal Financial Controls over Financial Reporting

1. Report on the Internal Financial Controls of the ULB (“the ULB")
We have audited the internal financial controls over financial reporting of NAGAR
PARISHAD SANCHI ("the ULB") as of March 31, 2021 in conjunction with our audit
of the financial statements of the ULB for the year ended on that date.

2. Management's Responsibility for Internal Financial Controls
The ULB's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the ULB. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to ULB's policies, the safeguarding of its assets, the prevention and

detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required in
accoirdance with the Municipal Corporation Act, 1956 including the Municipal

Accounting Manual and accounting principles generally accepted in India applicable

to the Urban Local Bodies.

3. Auditors' Responsibility
Our responsibility is to express an opinion on tl
over financial reporting based on our audit. We conducted our
with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (the Guidance Note") and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that

quirements and plan and perform the audit to obtain

1e ULB's internal financial controls
audit in accordance

we comply with ethical re
reasonable assurance about whether adequate internal financial controls over
financial reporting was ostablished and maintained and if such controls operated

effectively in all material respects.

Our audit involves perforining procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reportin&.\
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;lslsdescs)l}:i:]L];(;gsl_(ftf:]:?tt,j mat.erial vycakncss exists, and testing and evaluating th.e design
) eness of internal control based on the assessed risk. The
}?_1 ocedures selected depend on the auditor's judgment, including the assessment of the
L:S;l:)slof material misstatement of the financial statements, whether due to fraud or

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our qualified audit opinion on the ULB's internal financial controls
System over financial reporting,

o

Meaning of Internal Financial Controls Over financial Reporting.

A ULB's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. A ULB's internal financial control over financial
reporting includes those policies and procedures that

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the ULB;

b) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the ULB are being made
only in accordance with authorizations of management and officers of the ULB; and

c) Provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the ULB's assets that could have a
material effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditians, or
that the degree of compliance with the policies or procedures may deter ’
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6. Qualified opinion
Acl'cor(.hng to the information and explanations given to us
following material weaknesses have been identified as at March 31, 2021:

and based on our audit, the

a) The ULB did not have an appropriate internal financial control system over financial
reporting since the internal controls adopted by the ULB did not adequately consider
risk assessment, which is one of the essential components of internal control, with

regard to the potential for fraud when performing risk assessment

b)The ULB did not have an appropriate internal control system for tax and user charges
collection, tax demand evaluation, which could potentially result in the ULB recognizing
revenue without establishing reasonable certainty of ultimate collection.

r inventory with regard

¢) The ULB did not have an appropriate internal control system fo
to receipts, issue for production and physical verification. Further, the internal control

system for identification and allocation of overheads to inventory was also not
adequate. These could potentially result in material misstatements in the ULB's trade

payables, consumption, inventory and expense account balances.

al control system for fixed asset with regard

yhysical verification. Further, the internal
also not

d)The ULB did not have an appropriate intern

to purchase, construction, transfer and j
control system for identification and allocation of overheads to fixed asset was

adeguate. These could potentially result in material misstatements in the ULB's grants,
payable to contractors, tax and other statutory dues, fixed assets, capital work in

process and accumulated depreciation account balances.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
2 material misstatement of the ULB's annual or interim financial statements will not be

prevented or detected on a timely basis.

In our opinion, becausc ol the effects/possible effects of the material weaknesses

described above on the achievement of the objectives of the control criteria, the ULB has

not maintained adequate internal financial controls over financial reporting and such

internal financial controls over financial r I3 . : St : -
' anci I ver hn‘ancml reporting were not operating effectively as of

March 31,2021 based on the criteria established by the ULB 2o BASE N
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We ]m‘vc. considered the material weaknesses identified and reported above in
dCte"“"‘”‘"g the nature, timing, and extent of audit tests applied in our audit of the
March 31, 2021 financial statements of the ULB, and these material weaknesses do not
affect our opinion on the financial statements of the ULB.

For Patidar & Associates
~—--~Chartered Accountants

) ‘ [
,f'} M
,// ///
& 44
/CA Neelesh Patidar
Partner

MRN - 418806

Date: 29/09/2021
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Annexure 2’
The Annexure referred to in paragraph 5 & 6 of Our Report:
1. Audit of Revenue T epor>- ___
1) The auditor is responsible for audit of revenue from various sources.

We have verified the revenue from various sources which was recogni
entered in the books of account produced before us for verification.

zed and

venue receipts from the counter files of receipt

2) He is also responsible to check the re
d in respective bank account.

book and verify that the money receipt is duly deposite
The counter foils or revenue receipts were made available to us for verification. 1t
was informed to us that the revenue/tax collector/officer directly deposits the
amount collected with main cashier at the cash counter, who in turn deposit this
amount directly to the bank account. A register is being maintained by revenue/tax
collector/officer from which collected amount move into cashier cash book . A
detailed statement containing outstanding demand and tax collected during the
year was provided to us by the concerned department duly certified by the

concerned officer.

decrease in various heads in property

3) Percentage of revenue collection increase or
and other tax compared to

tax, samekitkar, shikshaupkar, nagriyavikasupkm‘,

previous year shall be part of report.
Details are given in Annexure C attached to this report.

4) Delay beyond 2 working days shall be immediately brought to the notice of

commissioner/CMO.
No such instances were noticed during the test check of entries conducted by us

except the circumstances like public holidays, government or local holidays etc.

5) The entries in Cash book shall be verified.
We have verified the entries in cash book on test check basis and no majol
discrepancy was noticed by us except totalling mistake on various dates which hawvt
been provided at sub point (3) of point 2.

Due to quantum of transactions and inherent limitation of audit we cannot provid
our absolute assurance on the entries of the cash book. It is generally recommende
that entries of the cash book should be duly supported by necessary documentas
evidences and authorizations. /’7 PRI
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6) The auditor shall specifically mention in the report the revenue recovery against the

quarterly and monthly targets any lapses in revenuc recovery shall be a part of the
report.
No details with respect to quarterly & monthly targets set for the FY 2020-21 & the
revenuc recovery against such targets were made available to us. Hence, it was not
}taossible for us to report the revenue recovery against the quarterly and monthly
argets.

7) The auditor shall verify the interest income from FDR's and verify that interest is

duly and timely accounted for in cash book.
Management of ULB has explained that it does not have FDR during the year

hence we cannot comment upon the same.

8) The case where, the investments are made on lesser interest rates shall be brought to

the notice of the Commissioner/CMO.
Management of ULB has explained that it does not h
we cannot comment upon the same.

ave FDR during the year hence

2. Audit of Expenditure:
1) The auditor is responsible for audit of expenditure under all the schemes.

We have verified the expenditure under various heads which was recognized and
entered in the books of account produced before us for verification.
checking the entries in cash book and verifying them

2) He is also responsible for

relevant vouchers.
We have verified the entries in cash book on test check basis which were supported

by relevant vouchers/note sheets. However, considering the bulk quantum of
entries and the weak internal control procedures, the discrepancies in the entries

of cash book cannot be ruled out.

i, GST-TDS was not deducted during the year despite having liability for same.
We suggested ULB to comply with the provisions of the GST Act in order to
cave itself from litigation.

ii, ULB have not provided challans or returns for payment of TDS-Income Tax to
the Government. However ULB has explained that same had been duly

dcposited on or before the due date. Non-compliance of tax provision
i < f 2 ARV

L

statutory penalty.
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3) He should also check monthly balance of the cash book and guide the accountant

to rectify errors, if any.
Issues relating to totalling mistake were notices during
as follows:

the verification of cashbook

! Date ‘ Particulars y o Debit | “Credit |
01-04-2020 | SBI 0181 31,08,173.00 |
| 12-05-2020 | Payment 19,110.40 |
01-06-2020 | Certificate fee | 91.00 |
01-06-2020 - Payment e 7,000.00 |
03-06-2020 | Sampatti kar 70300 0 o :
- 05-06-2020 ‘_Paryrmént N 1_4,8174.(;01-7 -
ek S
1,50,574.00

11-06-2020  Reccipt
: 12—076'-'20270”' Pziymcnf ﬂ‘158760()

29-062020 Sampattikar T 71,085.00 |
o7 zom0  Reeit || 500.00 ‘
| 25-07-2020 | Receipt il 3,200.00 |
5082020 | Recoipt | | 6,00,000.00
15092020 Receipt | 2,50,000.00 |
‘14-10--2'027(']"'["aymentw | 53,686.00 i
201102020 Receipt 3,50,000.00
05.12-2020 Payment  8,491.00 :
01-01-2021  Receipt | 700.00
©15-03-2021  Payment 22,69,000.00

31-03-2021 Payment i 1‘79,501.()0.

He shall verify that the expenditure for a particular scheme is limited to the funds
allocated for that particular scheme any over payment shall be brought to the notice

of the Commissioner / CMO.
Details relating to deviation of expenditure, if any, of particular scheme is specified

at sub point 4 of point 6.

4)

5) He shall also verify that the expenditure is accordance with the guideline, directives
. » o : N ' ,
acts and rules issue by Government of India/ State Government.
»wplai 5 st 2 ideli
As explained to us, ULB follows the necessary guidelines, directives, acts and rules
issued by Government o ja ate g : ‘ i :
y f India and State Government. However, ULB ~£lrdn"t;'\_ 3
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provided such directi ; .
for us to verif t]“ ectives with written confirmation and hence it was not possible
- 8] $ .
y the expenditures in accordance with such guidelines etc.

6) ?]:lallllnti);hL;u::)ll)(:)llt.tf‘illmll])cia]'prop.ricty shall also be checked. All the expenditure

compcwnt.mlhm.-u y fmancmlﬁ a.nd administrative sanctions accordet.i F)y
¢ ity and shall be limited to the administrative and financial limits

of the sanctioning authority.
We have verified the expenditure on test check basis and it was found that such
expenditure were duly supported by financial and administrative sanctions
accorded by competent authority. ULB follows the hierarchy of sanctions ang
approvals depending upon the nature of the transactions and financial limits.

7) All the cases where appropriate sanctions have not been obtained shall be reported
and the compliance of audit observation shall be ensured during the audit. Non-
compliance of audit paras shall be brought to the notice of Commissioner / CMO.

No such instances were noticed during the test check of such entries conducted by us.

8) The auditor shall be responsible for verification of scheme wise/ project wise
Utilization Certificate (UC’s). UC's shall be tallied with the Receipt & Payment

Account and creation of Fixed Asset.
Utilization certificates of various schemes for verification of scheme wise project/

wise Utilization Certificate (UCS) were not provided to us by the ULB. Hence same

cannot be commented upon.

We are unable to verify the details of capitalization of expenditure since there is
neither any proof available nor completion of work from respective department.
There is no cross check mechanism exist to ensure the completion of project except
payment of final bill. It is suggested that a proper internal control system should be

framed to identify the fixed asset and its recognition in fixed asset register and books

of account of the ULB.

9) He shall verify that all temporary advances of other than employees have been fully

recovered.
Details regarding temporary advances were not provided to us by the ULB and hence

ZZ 2 ASQ
A RN N
25 L’\_\_\
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/
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we cannot comment on the same.
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3. Audit of Book Keeping

1) The auditor is responsible for audit of the books of accounts as well as stores.
As per the information and explanation provided to us by the management of the
ULB and on perusal of books of accounts, it was noticed by us that the ULB has not
malfnaincd Fixed Asset Registers, Security Deposit Registers, Stock Registers, Loan
Registers and Register of Earnest Money Deposits as prescribed under MP MAM.

stores are maintained as per

2) He shall verify that all the books of accounts and
liscrepancies shall be

Accounting Rules applicable to the Urban local Bodies. Any ¢
brought to the notices of Commissioner / CMO.

As stated in point no. 1 above, as the books stores
so it was not possible for us to verify whether the
Accounting Rules applicable to the urban local Bodies.
and see that all the advance to employees
n of advance. All the case of non-

are not provided for verification,
same is maintained as per

3) The auditor shall verify advance register
are timely recovered according to the conditio

recovery shall be specifically mentioned in audit report.
y the management of the

As per the information and explanation provided to us b
it is not possible

ULB, no specific condition related to advances are placed. Hence,

for us to verify the cases of timely recovery of advances, if any.

(BRS) shall be verified from the records of ULB and

4) Bank reconciliation statement
d the auditor

the bank concerned. If bank reconciliation Statement are not prepare

will help in the preparation of BRS's
10t provided to us by the ULB. Also information relating to

Bank Reconciliation is 1
ing the

reconciliation difference were not made available to us to help them in prepar
BRS. We suggest ULB to prepare reconciliation statement at periodical interval.

He shall be responsible for verifying the entries in the Grant register. The receipts
and payment of grants shall be duly verified from the entries in cash book.
Grant registers were not made available to us. Hence verification of the same cannot

5)

be done from the entries in cash book.

6) The auditor shall verify the fixed assets register from other records and discrepameles
shall be brought to the notices of Commissioner / CMO. /& —=0¢,
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:{)“;Cdtassm."_"gIStcl‘S were not provided to us for ve
able to verify the same and comment upon whether
balanced.

The auditor shall reconcile the account of receipt and payment

rification. Therefore we are

not

it is complete and correctly

specially for project

7)
funds.
ULB does not maintain separate cash books for different schemes and projects and
hence we cannot comment on reconciliation with Receipt & Payment.
4. Auditof FDR

1) The auditor is responsible for audit of all fixed deposits and term deposits.
Management of ULB has explained that it does not have FDR during the year
hence we cannot comment upon the same.

2) It shall be ensured that proper record of FDR's are maintained and renewals are
timely done.

Management of ULB has explained that it does not have FDR during the year hence
we cannot comment upon the FDR’s and their renewals.

3) The case where FDR'S / TDR are kept at low rate of interest than the prevailing
rate shall be immediately brought to the notice of Commissioner/ CMO.

Management of ULB has explained that it does not have FDR during the year
hence we cannot comment upon the same.

4) Interest earned on FDR/TDR Shall be verified from entries in the cash book.
Management of ULB has explained that it does not have FDR during the year
hence we cannot comment upon the same.

5. Audit of Tenders / Bids
1) The auditor is responsible for audit of all tenders / bids invited by the ULB.
Tender related documents were provided to us on test check basis. On verification of
produced documents we can conclude that procedure of tendering was followed by
the ULB.
Bid were invited online where the tender amount exceeding Rs. One Lakh and for
value less than one lakh, manual bids were asked.
2) He shall check whether competitive tendering procedures are followed for all.bids,
/2 223200\
/Y
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ltf”(“"' 'l'(,‘l;llc(l documents were provided to us on sampling basis, and except few

minor irregularities we found them complete and appropriate. Competitive

tendering procedures were followed for all bids.

3)He shall verify the receipts of tender fee / bid processing fee / performance
guarantee  both  during the construction  and maintenance period.
Tender related documents were provided on test check basis, and we have verified
.thc receipts of tender fee / bid processing fee / performance guarantee etc. No major
irregularities were found during our verification in the produced documents.

4)The bank guarantees, if received in lieu of bid processing fee / performance

all be verified from the issuing banks.

guarantee sh
before us for verification.

No such bank guarantees were produced
any such condition which s
ht to the notice of CMO.

Therefore, it is not

itions of BG shall also be verified; any BG with
hall be verified and broug
d before us for verification.

5) The cond
against the interests of the ULBs
No such bank guarantees were produce

possible for us to comment on the conditions of BG.

brought to the notice of Commissioner / CMO.

all also be given to ULB

6) The cases of extension of BG shall be
rification. Therefore, it is

Proper guidance to extend the BC's sh
No such bank guarantees were produced before us for ve
not possible for us to comment on the conditions/extensions of BG.

also be verified by the auditor.

7) The contract closure shall
were made available to us for verification.

No contract closure documents

6. Audit of Grants and Loans

1) The auditor is responsible for audit of grants given by Central Covernment and its

utilization.

Grant registers were not made vailable to us for verification by the ULB. However

: i L . S WASSHN

ipts from UADD records and receipt & payment statement were/vérifiedand
2 AN
N4 Vo)

rece
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C;/\‘\\ N PATIDAR & ASSOCIATES
AN | "HARTERE COUNTANTS
% \\‘\ 'I (H\R”RLDAC o f

O capatidarassociates@gmil.cr
. | y
SON [ Grants l Received | Closing Balance t Received Difference
? | Sadak Marammat i 9,15,000.00 9,15,000.00 9,15,000.00 y
2 Rajy Vitt Aayog i 16,07,000.00 1 16,07,000.00 1 | 19,66,000.00 u.é,,sq,ooo.oo
3 Mudrank Shulk 5.55,000.00 ‘ 5’55;0700.00 i | 45,55,000.00 | _7
Chungi shati l = Syl . I
~ . purti - 187,48,087.00 87.f§:0E?.00 l 7 73.747,90007 - -913.00
7 5,, | Yatl.‘ekar | | 771”18,13,9707@:00 18,13,000.00 l 18,13,000.00 e
6_” nnx_l})hom i 6,000/ | ” i9,39.000-00 -3,93,000.00

15,96,000.00

115,96,000.00
7 15th Vitt Aayog ; 1,14,32,000.00 91,63,000.00 22 69,000.00

' $1,14,32,000.00 | - .
In absence of grant registers we were unable to comment upon the opening and

closing balance of the grants.

2) He is responsible for audit of grants received from State Government and its

utilization.
Verification had been conducted for the total grants received from the State/Central

government. Details for the same are provided in table above.

3) He shall perform audit of loans provided for physical infrastructure and its
utilization. During his audit the auditor shall specifically comment on the revenue
mechanism i.e. whether the asset created out of the loan has generated the desired
revenue or not. He shall also comment on the possible reasons for non-generation of
revenue.

As per information provided by the ULB and according to our verification, ULB has
accorded loan from HUDCO. The loan repayment has been timely made at cach
quartcrly/annually (as applicable) rest. However, there was no document or
information provided to verily whether the asset created out of the loan has
gcnemlcd the desired revenue or not. We cannot comment on the possible reasons

for non-generation of revenue.

Details of loan repayment, as provided by the ULB to us, is as follows:

Quarter Interest Payment by ULB Principal Payment by ULB  Total Payment
23/05/2020 51,800.00 62,589.00 1,14,389.00

28/08/20:20 51,800.00 61.189.00 11298900 oo

i 12 £J00UY Ty ASSS
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‘30/11/20.2() | ~ 51,800.00 | 59,061.00 = 1,10,861.00
28/02/2021 51,800.00 | T 56,514.00 | 1,08‘,'314’.69 |
| 2,07,200.00 | ©239,353.00 4,46,553.00

Above loan was utilised for CM adhosanrachna scheme.

4) The auditor shall specifically point out any diversion of funds from capital receipts/
grants/ bans to revenue expenditure.
As per the information made available to us, and as per our verification, instanc?S of
diversion of funds from one grant account to another have not been r?0th9d-
However, due to inherent limitation of internal controls over financial .reportmg ar;)d
non-availability of necessary information possibilities of fund cliverSI//()‘r[Y\j_C,thlf}\?’t\‘ e
ruled out completely. ﬁ/ AGA
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Other Audit Observations

1. Nonrecovery of taxes
Urban Lo.cal Bodies (ULB) earns revenue from their own resources through't
issue of licenses etc. In test check of Nagar Parishad as of 31 March 2021 asum
lakhs (as shown in Table Below) plus Interest & Penalties were outstanding
taxpayers, although the ULBs had powers under section 165 of Madhya Pradesh
Municipalities Act, 1961 to approach a Magistrate to seek orders for recovery by distress
and sale of any movable property of attachment and sale of immovable property belonging
to defaulters, however they had not invoked these power to recover the outstanding taxes.
Failure to invoke its powers resulted in non-recovery of outstanding taxes and resource
crunch, leading to hindrance in development works.

Non Recovery of dues

axes, rent, fees,
of Rs 52.32
against the

(Amount in Lakhs

=== _14_—1/7/
. Due amount R . Un- t Un-
Sk recoverable de;elve Recovere | .. Current Total | Recovere Total un-
No Type of Tax on SO d Due for urren | poceive | Recover d due of recovere
01,/04/202 Prsvnous More than tDue d y | Current d amount
0 =S a Year
I
1 | Sampatti Kar 1191 430 7.61 924
| -~ & | 430 0 0 =
2 | Samekit Kar 5.67 1.28 439 2.01
Nagar Vikas
3 | upkar 3.29 1.00 e 2.04
4 | Siksha Upkar 457 153 3.04 3.41
| 4571 @ =2l
5 | Shop Rent 0.00 0.00 | 0.00 3.06
6 | Water Tax 16.06 311 12.95 16.67
7 | Other Tax 507 111 3.96 | 735 |
| o067/ @ Seeo i |
Total 46.57 12.33 3424 | 1378
Total Un-Recovered amount

For Patidar & Associates

Chartered Accountants

/5SS
Date: 29/09/2021 N
A Neelesh Patidar
£ ﬂ« L Nod A Partner
g T il s = MRN - 418806
iy HiKHQ \1fq]
f"
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Reporting on Audit Paras for Financial Year 2020-21

Name of ULB:

Name of Auditor: |

NAGAR PARISHAD SANCHI

q g](.'ll mﬂ

TR idE Wil
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_Nal Patidar & Associates, Charter ed Account'mts o
S. | Parameters Description ] Observation in _S_gggil_l—o—fl-s-’ \
| nO. ’ brief \ \
-
2 | Auditof Verification of Observations were | Vouchers should be \
Expenditure: Expenditures are as per listed in brief in 1deqmtely supported \
guidelines, directives, and point no. 2 of ‘ thh proper '
rules under all schemes | annexure 2 of audit | documents. Statutory l‘
and entries of expenditures | report attached | due should be \
in cash book, Diversion of . correctly deducted \.
' Funds, financial propriety | and deposited on f.
‘ of expenditures, scheme \ | time. \
project wise utilisation l |
! certificate. ‘l | ;
I R W | o i
3 Audit of Book “Verification of books of || Observations were | | Required books of \
| keeping | accounts and stores are l listed in brief in | accounts as
| | maintained as per . point no. 3 of | Pr escribed under MP
" accounting rules, advance ‘ annexure 2 of audit | MAM Should be
' register and check timely report attached " maintained
' recovery, Bank \
' reconciliation statement, &
grant register, fixed asset |
| register
4  Auditof " Verify fixed deposits and Obser vations were NA. ]
FDR/TDR " term deposits and their , listed in briefin
, maintenance | pointno. 4 of
: - annexure 2 of audit
| report attached
5 | Audit of Tenders | Verify Tenders/Bids | Observations were | Procedure for
' and Bids Cinvited by ULB and | listed in brief in Tenders opening and
competitive tendering point no. 5 of Performance review
procedures followed Cannexure 2 of audit ' should be carefully
report attached monitored. —
. ] o /Q‘
&
|‘)| Pa ge
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CHARTE RED ACCOUNTAN IS

C 191-9293958116
Q c;npn:in‘..|r.nssociatcs@gmail.com

Loans

L e
| 7 Verify whether
» any diversion of
.| funds from

| capital receipt

- /grants /Loans

‘ to revenue

- expenditure and

6 ﬂax—t_ofa—aﬁt}& ‘Verification of Grant

received from Government

! and its utilisation
|
|

1
[
|

i
|

from one scheme |

- /project to
 another.

S S
8 a) Percentage
’ of revenue
expenditure
(Establishm
ent, salary,
Operation&
Maintenance
) with
respect to
revenue
receipts
(Tax & Non
Tax).

b) Percentage
of Capital
expenditure
wrt Total

__ expenditure.
9  Whether all the
. temporary
advances have

been fully

2()||)agc

146.40%

' (2,22,81,733 / 1,52,19,787) X i

100

11.21%

(28,11,877/ 2,50,93,610) x 100

W

Wmﬁ'&‘lmﬁaﬂﬂ
WQﬁ’tr’

-4 4
e »

i pointed out in point .
' no. 6 (iv) of '
annexure 2 of

report attached

1

| 6bsenva€10;s i.;}éllé‘A—.‘l ‘Grant register should
listed in brief in ' be updated and
point no. 6 of ' palanced regularly

| annexure 2 of audit + withits Utilization
report attached  Certificate.
e ]
Observations .
related to diversion |
of funds has been

Cases of ULB should impose
outstanding ~strict action to collect

advances have been such amount or make
outlined in point

no. 3 (3) of report

Scanned with CamScanner

necessary adjustment

after pr 1(%112‘[‘)1'6055(1
'



f
\
I
l
{

<

* & T O

10

Whether bank

reconciliation

| statements is

| being regularly
prepared
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PATIDAR # ASSOCIATES

CHARTERED ACCOUNTANTS

AL RUHURIIAIRTG
A capatitarassociates@gmail.com

attached. relevant authority.

|
BRS not prepared ULB should prepare !
by the ULB BRS at periodical |
interval to reconcile |

the differences !

hetween cashbook |

and bank balances. |

- |
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Name of ULB Nagar Parishad Sanchi
Name of Auditor NPJS & Associates Annexure C
Amt in lakhs
S.no. |Parameters Description
Suggestions
Audit of ] % of )
Revenue Receipt in (Rs.) growth Observation in brief
Rajaswa Kar 9
wasooli e 2020-21 !
[}
; / should i se slrict pena --‘—'
1 [Sampatti Kar 5.89 .81 49.54 Collection % w.rt. . o, —— Below  Need to improve collection efforts ULe ,ho%ld impose strict periizs
. =28 e stahtiistis 1.64%  whichis & . legal actions to improve past Due
verage of previous years dues. .
collections.
; . . ULB should impaose strict Iti !
2 |Samekit Kar 1.91 2.13 11,3 [collection Bwrte o oz hichis Ot UPtO Need to improve collection efforts | " " Itp‘ Y pc?; i
total dues is the mark of previous years dues. i a,c SIEpGIMpISEC RO Er
collections.
. ) . ULB should impase strict penalties and
3 Nagar Vikas 135 1.99 47.19 Collection % w.r.t. 37.30%  which is Below  Need to improve collection efforts " topin:prov' ;;r,doulf
Upkar total dues is Average of previous years dues. g . srem
collections.
: . ULB should impose strict genalties ena !
Col! % w.r.t. . . i "
4 Siksha Upkar 2.17 3.33 53.49 g o . Wit 41.75%  whichiis RElow hiege t(.) improve collection efforts icgal actions to improws nas. Tus ‘ ?
total dues is Average of previous years cues. ' |
collections. |
Total 11.32 16.26
Gair-Rajaswa wasooli
. . . ULB should impose strict penalties and
Collection % w.r.t. ... Ver Need to improve collection efforts
5 |Shop Rent 322 3.39 5.25 - 110.83% whichis Y ) P legal actions to improve past Due
total dues is good of previous years dues. .
collections.
) . ULB should impose strict alties and
8.56 9.88 1% 50 Collection % w.r.t. 30.18% whichis Below Need to improve collection efforts el t'onsl ‘Op_ . " LpZ:D esan |
& . . . ct improve pa ua
6 |Water Tax - total dues is ‘ Average of previous years dues. =R = g !
collections. |
X . ULS should impese strict penalties and i
148.08 Collection % w.r.t. 68.48% whichis Need to improve collection efforts sl b, s pA DS~ ) i
FT- 3 08 N i Average . egal actions toimprove past Duz2 !
' jomeriax 3.43 B2l total dues is ° EE of previous years dues. ! , ? i
collections. |
Total 15.21 21.78 ‘
Grand Total 26.53 38.03 J
Pageno. 22

&l T %ﬁ—ﬁm arframdl
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Nagar Parishad Sanchi

Receipts ar

1d Payments

1-Apr-2020 to 31-Mar-2021 .
| Receipts Amount = Payment | F”W‘
2enlng cash and bank balance 90‘35,957_(_,9 o |
Grants 1,65,86,305.00 |Salary, Wages & Allowances 1,59,21,916.0
15 Finance 1,11,32,431.00 Salary And Allowances-Officers 33,36,476.00
State Finance 16,07,000.00 Salary And Allowances-Employees 70,68,190 00
Road Deviopment 9,15,000.00 Musler Labor 32,53,261.00
Moolbhut 15,96,000.00 VWages 15,000.00
Other State Grant 85,739.00 Holiday Encashment ] 22,151.00
Covid 19 1,62,135.00 Travel And Vehicels Employees 3,849.00 |
Grant 10,88,000.00 Salary, Wages & Bonuses 17,313.00
25,49,184.00 |Pension 6,08,376.00
Property Tax-Current 8,65,001.00 Recovery Due-Pf Deduction-Corporation 9,87,749.00
Employee
Consolidated Tax 2,19,641.00 GPF 6,09,551.00 I
Consolidated Tax 480.00
Water Tax-current 9,09,043.00 Administrative expenditure 2,57,801.00
Education Cess -current 3,16,280.00 Poslage Expenses 500.00
Urban Development Cess-current 2,03,875.00 Newspaper 24,470.00 1
Water Tax Domestic Dues 34,864.00 Printing Expenses 2,344.00
Stalionery 53,441.00
1,26,70,603.00 |Audit Fees 52,400.00
Stamp Fee 5,55,000.00 Adverlising Expenditure 31,314.00 ]
Compensation Of Octroi 87,48,087.00 Promotion Expenses ; 45,878.00 i
Passenger Tax Compenszlion 18,13,000.00 " |Digital Signature 9,850 00 i
12,775.00 i 15,969.00
Property Tax On Residential Buildings 4 Photo Copier
Water Tax 2,104.00 Office Expenses 21,635.00
Overload 91382.00
Other Tax 1,199.00 Other payments 48,58,804.00
Water Tanker 5,620 00 Tender Deposit 6,384.00
[Rent From Markets 2,43,300.00 [Securily Deposil 12,662.00
Transfer Fee 16,500.00 Tac Deducted At Source Contractor 42,260.00
Building Permit 3,600.00 HUDCO Loan 4,46,553.00
Lease Renl 2,94,087.00 Building Maintenance 10,000.00
Gumti Rent 3,74,130.00 IMiscellaneous Advances 5,000.00
Ration Card Alpplication Fee 1,737.00 Grain Advance 50,000.00
Binth Death Ragistration Fee 40.00 Other Assels 1,23,478.00
Settelment Fee 10,000.00 Totaling Mislake 41,62,467.00
Advertising Fee 2,000.00
IMescellaneus Fee 3,48,831.00 Capital Expenditure 28,11,877.00
Tap Connection Fee 82,540.00 Construction Work 1,15,666 00
[Viater Supply Charges From Tankers 1,350.00 Tube Well 7434 00
Fire Vehicle Fee 4,600 00 Water Pump 1.59,482.00
Certificale Fee o 1,050 00 Moter Pump 1,14,767 00
Sold V/aste N 32,654.00 ~ T Electncal Fittings 48 880 00
Septic Tank 6,700 00 Conduit Consltruction 529,427 00
E- Trading 5,000 00 Cement Concrele Road 13,37.312.00
Hire Vehicle 2,00000 fallasl-Dambar Road 3,80,071.00
Property Tax 964 00 Compuler 12483800
Miscellaneous 10,353 00
Operation and Maintenance 51,02,016.00
B . Waler lanker renl 20.625 00
RenlduB 82,500 00
~ ~ Llectneity Charges 31.04.843 00
- B Fuel Petrol, And Diesel Expenditure 564,234 00
_JMENCIORte 1.79.135 00

98 R\ ey
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]Pc"fr j E oenditure
— — o
f— e Wornd Purchase Expenses
Refresnments

Sound System

1.61.529.C0

h‘l‘xsr,m!r,”‘:ous Expenditure

Tcnd—n_r"f;‘/pense 12.000.09 l
DPR Expenditure 1,44.240.00 |
Bulk Purchase - Others 1,13,694.00 |
Bulk Purchase - Cleanliness 2,975 00 |
Other Roads 49 275072 "
Underarcund Drain 97.424.00
Repair-/ater-Pump 1,055.C0 |
Repair V/ater Supply 4,41,624.C0 |
Gther 68,237 ¢ |
Plant And Machinery 21,806.00 |
Tractor Hepair £4,824 00 ,
Other VWzIding Works 5,220.00
Vchicle Repair 2,83,441.00 |
Elactricsl Materials & Filtings 5,500 00

1.87,479.C0

Repair-1otor Pump

Safety Kit (Safai Karamchari) 2,05.88000 ;
Bank Charges 233.00

Covid-19 1,70,572.C0

Integrated Own Program 15,0€0.C0

Drinking Water Transport 3,300 00

Hygiene item 6,890.C0 |

- Closing cash and bank balance 1,09,39,645.00

4,08,92,0539.00

4,08,92,059.00

TOTAL
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